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The bear market that 

began in 2011 and had a 

respite in 2016 reasserted 

itself after a strong Q1 in 

2017 despite stronger 

overall metal prices. Senior 

equity markets are at a 

record, bitcoin and 

cannabis are bubbling, VIX 

is low, bond yields are 

rising slowly, and risk 

appetite is growing.

Why is the resource sector 

so feeble?



Trading value 

collapsed in 2017 

after a good start 

in Q1, rebounded 

in Q3 but failed 

again in early Q4. 

Resource sector 

financing $2.7 

billion as of Sept 

2017 compared 

to $2.6 billion for 

all of 2016. Still a 

far cry from 

2006-2007 & 

2010-2011.



Financing activity has been selective.  37% of TSXV resource juniors have more 

than $500,000 working capital as of last filing. The rest remain in bad shape. 

Only $2.7 billion in 677 resource juniors, neg $2.8 billion in the rest.



Global GDP growth has 

been strong despite 

concerns about Donald 

Trump’s proclamation 

that America is no 

longer great and his 

America First promise 

to collapse global trade. 

China is moving 

aggressively to fill the 

vacuum, crowning Xi 

Jinping as the new Mao 

Zedong, ramping up 

pollution control, 

embracing the electric 

vehicle, and expanding 

its military footprint.

Why the complacency 

about Trump?



• All call him Dear Leader

• A no nonsense haircut

• A wall nobody crosses

• No immigrants

• An excellent judicial system

• No fake news

• No argument about guns or butter

• Only one obese citizen

• No trade deficit

• Nobody frets about his business affairs

• No environmental opposition

• Universal health care

• Nobody teaches critical thinking

• No ban on assassination

• Knows more about the other

• Calling him a moron does not earn you a Tweet firing 

squad

• Respects science which among other things warns 

not to look at the sun during an eclipse

What 

greatness 

does one 

have that the 

other does 

not?



• Gold barely above $400 in 1980 inflation adjusted to present

• Inflation & currency decline do not change economics of 

marginal gold deposit

• Optionality play requires real price gain – what will drive it?

• Chinese ambition to replace America as global hegemon is a 

gold demand driver

• Confirmation of Wits 2.0 Hypothesis would stimulate 

interest in gold while dampening price rise

• Companies with exposure to Pilbara conglomerate 

gold potential will become proxies for gold

• Inflow of capital will create profits that get reinvested 

in other discovery exploration plays

• This year’s sudden low tide is the start of a tsunami 



The Bre-X Redemption Tsunami thanks to Novo Resources 

Corp, Quinton Hennigh, and the Wits 2.0 Hypothesis



• The gold in the Pilbara conglomerate beds will average a grade at 5.0 g/t gold or higher

• A cost effective and reliable protocol for measuring the grade of the conglomerate beds no 

matter how deep will be developed

• The gold in the conglomerate beds have a synbiogenic origin and consequently will be laterally 

and down slope extensive wherever seawater and oxygen generating biomass were present 

during the critical window of high gold solubility

• The preservation of the near-shore environment of the basin that formed on the Pilbara Craton 

represents a gold endowment an order of magnitude greater than the 2.6 billion ounce 

endowment of Wits 1.0

What is the Wits 2.0 Hypothesis?

Why will it create the biggest Gold Rush ever?
• Except for the 7,000 sq km of open land applied for by Novo, most of the remaining  100,000 

sq km of Pilbara Craton covered by Fortescue rocks is already owned by a wide range of 

companies including giant iron producers for reasons other than Wits 2.0 gold.

• If the Wits 2.0 Hypothesis is correct discovery exploration will be akin to a giant real estate 

development play where the payout glass is more than half full until proven otherwise



9,000 km

Vaalbara was the earliest super-continent that formed 3.6 

billion years ago. Both formed basins 2.9-2.7 Ga.





Elysian – 70% Artemis

Purdy’s 

Reward is 

the R&D 

workshop for 

the Wits 2.0 

Hypothesis



How do you price 

a Wits 2.0 junior?









The Share 

Collective – why

grade is the key 

factor



100,000 sq km – Novo controls 10%



Pilbara Wits 2.0 Area Play Potential
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Higher real gold price not 

necessary for Wits 2.0 if grades 

average 5.0 g/t or better



Metal Endowment

and Discovery 

Exploration

Discovering new 

deposits that work

with the metal

prices we have
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When members of a crowd with a conflict of interest and the goal of 

influencing the market and each other connect the dots and share the result 

in an untrusted, competitive environment, what is the collective result?

Precipitation Theory Smoking Gun?


