
Toronto Resource 
Investment Conference 2013

Toronto, Canada

September 13, 2013

Presented by John Kaiser

Keynote: What will Drive Bear 

Market Survivors?

www.KaiserResearch.com



Super-Cycle and Gold Bug Narratives dominated the last decade.
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• Accessing Capital: Brokers as a gateway between investor capital 
and corporate treasuries are disappearing through regulatory 
changes such as the “client relationship model” and a banking 
establishment shift to “asset management” which discourage 
individual stock trading due to the resulting “suitability” firewall. he 
accredited investor threshold of $1 million net worth not including 
net equity in primary residential real estate shrinks the pool of 
eligible placees to a level that threatens the juniors. 

• Algorithmic and Proprietary Trading: The arrival of computer 
assisted trading and the facilitation of proprietary day trading by 
individuals coupled with the elimination of the up-tick rule for short-
selling and minimal borrowing requirements for short term 
positions has turned the TSXV into a capital stripping mechanism
for traders that undermines the market as a price discovery 
mechanism.

Non-Cyclical Challenges for the Resource Juniors













Key IMF assumptions have 
been that China will continue 
to enjoy emerging market 
growth, and America will pull 
out of its slump, fueling the 
Rest of the World’s growth. 
This outlook is under review.



2 key convergent trends: 
the relative share China and 
the US have of global GDP 
and military spending.













We have yet to see a high 
impact shift toward central 
bank accumulation of gold 
as a foreign reserve 
holding.





In Q2 2009 China reported a 76% increase in 
official gold holdings to 34 million oz. Since 
then it has not updated, but China has 
produced 45 million oz, all likely bought by the 
central bank. An update today would put China 
at 79 million oz. Production in 2012 was 12 
million ounces. At this rate it would take 15 
years to catch up the US gold holdings.



Although the net increase in official sector 
gold since 2007 is modest, the skew between 
the emerging and fading economic powers is 
notable. The biggest single trigger for a 
sustained gold rally would be the escalation 
of official sector gold accumulation.





New Reality: Underground & 
Open Pit grade targets for 
new discoveries by juniors.
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Survivor Strategy #1: 
Resource Feasibility 
demonstration at 
prevailing metal prices







Survivor Strategy #2: 
Resource Feasibility 
demonstration keyed to 
higher real metal prices.



Survivor Strategy #3: 
Resource Feasibility & 
Discovery Exploration







Survivor Strategy #4: 
Focus on big system 
Discovery Delineation





Survivor Strategy #5: Deploy 
new target generation tool.



Survivor Strategy #6: New 
discovery driven area play.



Survivor Strategy #7: Prospect-
Generator Farmout Model targeting 
new geological models and 
underexplored regions.



Survivor Strategy #8: Applying 
computer algorithms to existing data 
sets to generate new targets.



Survivor Strategy #9: focus on a 
commodity not burdened by 
daily price volatility.



Survivor Strategy #10: focus on 
zinc, an out of favor commodity 
for which a supply-demand 
imbalance is brewing.



Survivor Strategy #11: focus on 
new style of mineralization and 
processing approach.



Survivor Strategy #12: focus on 
a metal with a looming security 
of supply problem like tungsten.



Survivor Strategy #12: focus on 
a country that has not yet had a 
wave of modern exploration 
such as Morocco.
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